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Auditor flags Ola entity’s
internal financial control

Ayaan Kartk & Varun Sood

NEW DELHI/MUMBAI

he operating entity of Ola
T Electric Mobility Ltd did

not have the right sys-
tems to physically verify the
scootersatitsretail storesdur-
ing the last financial year, the
company's statutory auditor
said.

Ola Electric Technologies
Pvt. Ltdisa wholly owned sub-
sidiary and operating entity of
OlaElectric Mobility, the listed
company. Out of Ola Electric
Mobility’s 34,645 crore FY25
revenue, almost 99% came
from the subsidiary. According
to BSR & Co. LLP, statutory
auditor forboth companies, the
inventory issue could result in
material inventory misstate-
ments.

The auditor’s note comesas
afirst-of-its-kind rebuke to the
company that ushered in
India’s electric two-wheeler
revolution.

BSR & Co. LLPidentified 19
cases where the scooter count

India’s electric two-wheeler
boom was led by Ola. sLoomeerc

at stores and money owed by
customersto Ola Electric Tech-
nologies, as per its books, did
notmatch the company's own
quarterly returns filed with
banksin FY25.

For example, Ola Electric’s
inventory totalled 3369.50
crorein the December quarter,
according to the company’s
books of accounts. However,
when it filed a return to Axis
Bank, it reported that itsinven-
tory was 3344.22 crore.

In another instance, it

reported 1,186.94 crore as
money owed by customers as
perits books in the December
quarter. But when it filed its
return with Yes Bank, it
reported1,220.85 crore.

BSR also noted that Ola has
not corrected the returns filed
withthe banksafter the auditor
highlighted the difference.

BSR, the Indian affiliate of
KPMG, also noted that at least
ontwooccasions, Ola’sinven-
tory shared with two different
banks at the end of a quarter
differed when the company
borrowed money as working
capital.

Ola Electric Technologies
reported inventory worth
X319.90 crore to Bank of Bar-
oda and 3322.21 crore to Axis
Bank for the same September
quarter of last year, the audit
reportshowed. Inthe following
quarter, it reported stocks of
3341.39 crore to Bank of Baroda
and344.22 crore to Axis Bank.

“Thecompany (Ola Electric
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Technologies) did not have an
appropriate internal control
system for physical verification
of raw material and finished
goods located at its stores and
state distribution centres,
which could potentially result
in material misstatements in
the company’sinventories, cost
of materials consumed and
change in inventories of fin-
ished goods, stock-in-tradeand
work-in-progress account bal-
ances,” BSR & Co. wrote, when
it audited the financial state-
ments for 2024-25 and gave a
qualified opinion.

Significantly, BSR's qualify-
ing statements of Ola Electric
Technologies are a first, as the
auditor did not raise any red
flag during its audit in the pre-
vious fiscal year.

Anemail sent to Ola Electric
on | September seeking com-
ment went unanswered.

“Post-closure
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BSR noted that Ola's inventory shared with two different banks
differed when the firm borrowed money as working capital. reuters

the listed entity of the electric
vehicle makerin FY25.

An email sent to Umang
Banka, BSR & Co.’s partner who
signed off on the audit of both
Ola firms went unanswered.

Axis Bankdeclined to offera
comment on whether it is
aware of the statutory auditor
flagging the lack of ability to

ascertain inven-

entries which  BSR has audited tory, and how the
were recorded in the financials bankgaveloansto
the books of of Ola Electric the company.
accounts subse- BT Emailssentto Yes
quent to submis- Iistzﬂdogllllggg‘feth e Bankand Bank of
sion of returns to . g Baroda went
the bankers were elednc.veh'de unanswered.
maker in FY25

not taken into
consideration in
the returns pro-
vided to the bankers,” Ola
notedin the results of the sub-
sidiary. “Hence, there were
above differences betweenthe
books of accounts vs the
returns filed with banks.”

Itis also important to note
that BSR also audited the finan-
cials of Ola Electric Mobility,

“This is a very
significant mis-
statement that the
statutory auditor has high-
lighted,” said Gaurav Pingle, a
Pune-based independent com-
pany secretary. “Having an
adequate internal control sys-
temis extremely important for
companies which are in the
growth phase. This ultimately
affects external stakeholders

like banks that have lent money
to the company and (where)
goodsare provided as security.”

BSR’s qualifying remarks
prompted proxy advisor Insti-
tutional Investor Advisory Ser-
vices India Ltd to recommend
voting against the adoption of
standalone and consolidated
financials of Ola Electric Mobil-
ity and the reappointment of a
director last month.

“We believe the audit com-
mittee of Ola Electric Mobility
Ltd bears responsibility and
must address the statutory
auditor’s concernsof the mate-
rial subsidiary which accounts
for -99% of the consolidated
revenue from operation,” liAS
wroteinanote dated 17 August.

Nonetheless, both resolu-
tions, including the adoption of
financial results and the reap-
pointment of Tenneti, were
approved by an overwhelming
majority of 99% of shareholders.
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Foranextendedversion of the
story, go to livemint.com.



