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Thelatestamendmentstothe
Companies Act that were made in
2019, the new GST rules on returns
and e-invoicing, the eligibility test
and registration of independent
directors, and the separation of roles
of chairman and managing director
are among the key compliance
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regime continue toremainthe
primary concern for business.

“Ideally, on a conceptual level,
GST rates should have been stable,
the GST policy should have a clear
roadmap, and technology should
have been flexible. However, GST
rates are evolving, the GST policy is
going through changes, and
technology is changing,” points out
Pritam Mahure, achartered
accountant. The government isin
the process of plugging revenue
leakages. From January, it intends
to further restrict the additional
credit available.

Expertssay genuine GST payers
will certainly feel the pinch, as this
amendment isdesigned toimpact
them, although the fault is of their
vendorswhoare not filing GST
returns intime.

From April 1, the GST compliance
system will undergo majorchanges
with the introduction of the new
return system and e-invoicing
formalities. “In2020, GST payers
hope adetailed roadmap fortwo-
three years regarding the GST policy
is made available,” says Mahure.

Some of key compliances under
the Companies, Act, 2013, which
come into effect in 2020 are:

@ A provision relatingtothe
‘commencement of business by
companies’, wherein the promoters
are required to deposit the capital
subscribed within 180 days from the
company incorporation date and the
same shall be intimated tothe
Registrar of Companies (RoC).Itis
applicable toall firms, says Gaurav
Pingle, acompany secretary.

| mFirms are now required toreport

‘exempted deposits’ accepted as of
March 31 from certain parties. Such
exempted deposits include loans
from banks/financial institutions,
loans from directors and their
relatives, inter-corporate loans, and
share application money pending
allotment. The deadline forfiling the
return with the RoCis June 30.

@ Every individual having a Director
Identification Number (DIN) as of
March 31shall completethe process
of KYC for his/her DIN on or before
September 30. “At the time of

completing the process, the person
shall have to confirm his mobile
number, e-mail address, residential
proof, identity proof, and Income Tax
PAN,” says Pingle.

® Every independent directorina
company on or before March 1shall
get registered with the government’s
databank of independent directors.
Such registration can be fora period
of1yearor5vyearsor foralife-time. An
aspiring independent director shall
enrol himself with the government’s
databank before being appointed.



